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EVN will seek justice at the International Arbitration for the dispute with ELEM

The EVN announced that the company is forced to seek justice at the International Arbitration because of the decision regarding the dispute with ELEM. 
“Regarding the fact  that ELEM is a state owned  company and its management has been appointed by the Government, and that the responsibility for all of its atcs is being born by the Government of the country, EVN is forced to object to the scandalous court decision by which the company is burdened by non-existing obligations. Bearing in mind the fact that during the court procedure we did not receive a fair treatment, and that all pof the relevant proofs were intentionally rejected, EVN, unfortunately, ids forced to seek justice at the International Arbitration in Washington”, the EVN announcement states.

The EVN, it further says, greets every statement for finding solution for the dispute whicvh the ELEM started against EVN Macedonia, but the stress goes to … “the facts speak that the state owned company ELEM and its general manager Vlatko Cingovski have started a non-justified court procedure against EVN Macedonia for payment of almost 200 million euros, thus inflicting huge damage to both the state and the citizens”. 
The company points out that the requested amount is bigger than the overall assets of EVN Macedonia, which would in a material sense result in the renationalization of the company. This, the announcement says, is contrary to the terms and conditions of the international tender by which the Government sold the ESM with a closed debt towards ELEM, as well as to the Anex agreement between ELEM and ESM concluded before the privatization, and which regulates the obligations between the two companies. 

Detoil invests 2,5 million euros in a new object
The construction of the station for supply with liquid and gas fuels and the business object of the Detoil company from Kumanovo in the value of 2,5 million euros has started in the beginning of the month and is planned to be completed in a year and a half.

Makpetrol with four times worse results than last year

Makpetrol has finished the first quarter of this year with a loss of 2 million euros, according to the data from the unrevised financial report of the company, posted on the web site of the Stock Exchange. This financial result is almost four times worse than the same period of last year when the company had profit of 582 thousand euros.

The negative result of the operations is due to the great decrease of the sales on the both domestic and the foreign markets. Namely, the operational incomes in the first three months of the year amount to 60 mil euros, and compared to the same period of last year when they amounted to 96,5 mil euros, the overall incomes of the company mark a loss of 37,75 %. The sales on the domestic market has decreased for 37 % whereas on the foreign markets for 70 %.

Although in percents the overall costs have also decreased for 35 %, this did not influence much for the final financial result. The total costs have decreased mainly due to the decrease of the purchase privce of the trading goods, an item which is 40 % smaller as comapared to the first quarter of last year.
The country is 44th of 76 countries according to the investments

The international rating agency – Global leader for real estate has ranked the country on the 44th place of the total 76 analysed countries  according to the attractiveness for investments. All the countries of the region which are on the list are ranked far better than the country – Bulgaria is 10th, Croatia is 18th, and Greece is 28th.

After the country has changed the methodology for calculation of foreign investments, now nobody has a precise figure how much investments have actually entered into the country last year and this one. Facing the low rate of foreign investments, the country had sent 18 economic promoters abroad, has founded the Agency for foreign investments, and has conducted the expensive and intensive campaign “Invest in Macedonia”.

As announced by the media, the manager of the Agency for foreign investments, Viktor Mizo has no data as of how much investments have been brought into the country by the economic promoters, located in 17 countries in the world. He only admits that there should be no expectations for many foreign investments this year due to the global crisis. According to the information he had gathered from the promoters, he said that the crisis influenced on the plans for investment, but it did not decrease the number of the companies which had reviewed the possibility to invest in the country.

The Minister of Foreign investments, Vele Samak, says that in spite of the crisis, he remains carefully optimistic in his expectations. He hopes for the foreign companies which maybe see their chance for restructuring and overcpoming the crisis by their coming to the country and using the benefits.

On the other hand, the great investors which are already in the country complain on the changeable behaviour of the authorities from the moment when the investors review the possibility for investment in the country until the moment of the realization of the investment itself.  

The quarterly profit of Ohridska banka has increased for 73 %

Ohridska banka has marked an increase of the quarterly profit of 73 % as compared to the profit for the same period of last year. The net profit of the bank for the first quarter amounts 12,5 million denars or 204 thousand euros, whereas for the same period of last year it was 118 thousand euros or 7,25 million denars.

According to the announcement of the bank, the net banking income for the same period amounts 2,55 million euros which is 28,7 % more as comapared to alst year. The increase of the incomes is due mainly to the increase of the net incomes of interests. For the first three months the bank has realized 1,93 million euros net interest incomes which is 45,6 % more  as compared to alst year when these invcomes were in the amount of 1,3 million euros.
The share of the bank is listed on the Stock Exchange and the last price was 1.400 denars per share.

The Marble combine from Prilep livened the Stock Exchange in April

The greatest monthly trading of the exchange has been realized in April in the amount of 24,7 million euro. This is six times bigger as comapared to the average monthly trading realized in the previous 3 months of 2009. The great increase is due to the block transaction of shares of the Marble combine from Prilep, when 88,4 % of the company’s capital were sold, in the amount of more than 19 million euros.  
The trading realized through classical trading is approximately on the same level as in the previous months. At the official market trading of 4,2 mil euros was realized whereas on the regular one the trading was in the amount of 1,2 million euro. For comparison purposes only, the overall trading in March was at the level of 5,9 million euro.

What is worth marking for the previous month is the increased interest for trading with bonds, which was in the amount of 2,14 million euro, which is 2,3 times more than what was trsaded in March.

The classical trading with shares decreased for 23,3 % as compared to March and was in the amount of  3,28 million euro compared to March when it was 4,28 million euro. The most traded share through classical trading of last month was the share of Komercijalna banka, and the second was the one of Alkaloid. 

Decrease of the MBI 10

The main stock exchange index during the course of the last month has decreased for 6,6 % and the last day of trading in April was at the level of 1787 index points. Unlike this index, the index of the publicly owned companies MBID in April has increased for 11,7 % and the last day of trading finished at the level of 147 index points. The index for the bonds during April decreased for 2,75 %. 

EVN Macedonia will submit a complaint to the Appelate Court
The company will submit a complaint to the Appelate Court in Skopje regarding the decision of the Primary Court 2 Skopje by which the Austrians should pay to ELEM 160 million euro. This does not mean that EVN has changed its mind about going at the International Arbitration in Washington.
“EVN Macedonia respects the country’s institutions and we will submit a complaint to the Apperlate court as the second instance body against the decision of the Primary court 2 Skopje by which we are supposed to pay for the claims which the state could not collect from the citizens when the ESM was in the stsate’s ownership”, Lence Karpuzovska the spokesman of evn stated.
They say that at the same time, the procedure for submitting the suit against the country in Washington, is being under way.

“The procedure and the documentation by which EVn is sueing the country in front of the International Arbitration in Washington are in the phase of preparation. Besides the unjustified decision, the arbitration will hear about all the damages induced to EVN since the moment it came into the country’s market”, Karpuzovska stated.

An interest for the dispute has been shown by the Austrian Minister of Finance, who has sent his second official letter to the Vice Premier Stavreski. Among the rest, in the letter the Austrian Minister points out the fact that the judicial system is one of the key criterium by which the country’s readiness for joining to the EU will be assessed, and that the Austrian Government will be in close contact with the European Commission regarding this issue.

The Vice Premier’s cabinet has not yet sent the response to the Austrian authorities.

According to some unofficial information, the situation between the Government and the EVN has been analyzed by the European energy association as well. In case if a discriminatory policy of state institutions towards the Austrian investor is determined, the exclusion of the country from this association will be the possible consequence.

VIP has offered a communication with Facebook

The mobile operator VIP offers the possibility for communication through mobile phone with the most famous social international network  Facebook.

All that the users have to do is to activate the new service on the market VIP Facebook SMS and will immediately receive all the notifications – new comments, new messages or requests from their Facebook account through a SMS message.
Receiving messages from one’s own personal Facebook account is free in the promotional period until June 6th, and the price for a sent SMS is 5 denars 5,90 with VAT), whereas for a MMS message it is 15 (17,7 Denars with VAT).

“We are really proud that VIP has succeeded again to bring a new service to the citizens. We are the second in Europe that offer this advantage for our users. Our users already know that VIP always and for always offers them more”, Nikola Ljusev, the chief executive manager of VIP stated.

Decrease of the incomes of T-Home, increase of those of T-Mobile

The incomes of the country’s fixed operator T-Home in the first quarter of this year have decreased for 6,7 % whereas those of the mobile operator T-Mobile have increased for 7,7 %. 

According to the announcement of the Maguar Telecom, posted by the Stock exchange in Budapest, the drop of the incomes in the fixed telephony is a result of the increased competitiveness of the other alternative and mobile operators.

“The strong competition as well as the unfavourable economic surrounding has resulted in the decrease of the number of users, thus with the decrease of the number of outgoing calls” the company announcement says.

The increase of the incomes at the mobile operator, has been justified by the telecommunication company by the increased number of users and the improvement of the services offered. 

The total incomes of the two companies, according to the report of the Maguar Telecom have increased for 12,7 %.

ELEM will not quit from asking the claims from EVN

ELEM will go till the end with the procedure for payment of 160 million euros from ESM-EVN. If the final court decision is in favour of ELEM, the money will be taken from the account of ESM-EVN by a private court executor. If there are not enough money on the company account, the debt will be compensated by property of the company.

The Austrian Ambassador, Mr. Alojz Kraug, after the meeting he had with the vice Premier Stavreski and the first manager of ELEM, Cingovski, has come up with a strong criticism for the court.

“There have been external influences in the court procedure”, he pointed out.

The Vice premier said that the Government will soon come up with its official statement regarding the issue.
Cingovski of ELEM though remains at the old statements. He is convinced that EVN has collected the old claims from the consumers of the electric energy, but has not transferred the money to ESM-EVN. 

“During the past three years EVN has been collecting overdue payments and has been cutting the electricity to the consumers. The Government made a rebalance of the budget in order to provide the money for the payment of the debts of the state institutions. These money have not been transferred to ELEM, although they belong to the company on the basis of produced electricity”, Cingovski stated. He has no proves that EVN has collected the debts, but he thinks that the fact that EVN did not allow the expert to  determine the actual situation in the company, means that the money have been collected. He cklaims that EVN ows 6,5 billion denars and not 3,25 billion as the Austrians claim. 
Cingovski claims that ESM has violated the Anex agreement twice because it did not submit to ELEM the requested specification about the list of debtors and the amounts of the debts, th asc well as the monthly review about the executed payments. Since the problem could not be resolved mutuialy, ELEM was forced to commence the court procedure.
“if ELEM did not protect the state capital, we should have signed out the debt of ESM-EVN, decreased the capital of the state company for that amount and illegally increased the capital of ESM-EVN. This is a dispute between two companies. The political relations should not be connected to the trading dispute. But the political context is dictated by other institutions which I am not willing to name” Cingovski pointed out.
He has been explaining the whole problem to the foreign Ambassadors at the meeting with the Government. He claims that the Ambassadors only listened and had no reactions on their part.
Vice Premier Stavreski at a meeting with the representatives of the Chambers and the banks

The Vice Premier will meet the representatibves of the 3 Chambers in the country as well as with the managers of the banks. At the meeting, as was announced, they will discuss about the implementation of the measures for credit support of the industry, and which were brought by the Government in the framework of the third package of anti-crisis measures.
As the announcement said, the Ministers of Economy and Finance as well as the Governor of the NBRM  will also be present at the m eeting.

Minister Besimi will sign the contract for the project “Improbvemet of the investments and the export with GTZ

The contract will be signed at the Ministry of Economy , thus facilitating the implementation of the project . The main participants and the moving force of the project will be the Ministry of Economy and the German association for technical cooperation GTZ.

EVN Austria submitted the suit in front of the Arbitration in Washington

This was announvced by both the representatives of EVN Austria a nd EVN Macedonia at the press conference.

“EVN has not so far received any suggestions about finding the solution for the dispute outside the courts, not has it been protected from the unsubstantiated claims, instead of that, the ELEM, at its last press conference, stated that it would go with the realization of its first decision, i.e. confiscation of the EVNs property. As a defence measure, we submitted our law suit to the Arbitration in Washington against the country in order to protect our interests”, Mr. Guenther Ofner of EVN Austria stated, pointing out that the suit should have been submitted to the Government as well. 

He added that if the announced implementation of the first decision of the court is carried out, that would mean renationalization of the company because the amount of 160 million euro requested is equal to the company’s current value. He also pointed out that the company founds these requests on the contracts for protection of the investments between Macedonia and Austria, the multilateral agreement between Macedonia and The Energy Union by which the country has accepted to fully respect the legal regulations in the energy sector of the EU. When asked about the amount of the damage that would be demanded, he pointed out that it remains to the international arbitration to decide about that. According to him, the door of the company remains opened for meetings, and as he says, reaching the reasonable solution, which will prevent the payment of big amounts for damage compensation. Simultaneously, together with the suit in front of the arbitration in Washington, the company will use the legal measures in the country as well. 

“In order to defend the EVN Macedonia, the complaint has been submitted in front  of the Appealate court by which we object the decision of the Primary court 2 Skopje. We ex[pect that after they get to see the irregularities in the first instance and will get into consideration all the relevant facts, they will come up with a fair decision”, Ofner added.
According to the legal representatives of EVN Macedonia, the complaint has been submitted on 70 pages in which as they elaborated, all the numerous irregularities and the violations of the lawsuit procedure have been listed, among which the actual physical rejection of the court to accept the evidence which the EVN had tried to submit in several occasions.

The EVN Macedonia explained that the debt between the two companies ESM distribution now EVN Macedonia and ELEM has been closed and regulated by the Anex agreement concluded before the privatization. According to the annex, 106 million euro which ELEM requires are unpaid claims, money that is owed by the citizens of the country for unpaid bills for the period 1995 – 2004. With the Anex, after the privatization, EVN Macedonia undertook the obligation to pay 50 % for each received payment of these amounts, for which on every 8th calendar day of the month it will submit a report to ELEM. This obligation, according to Mr. Ofner, has been fulfilled. ELEM was supposed to sign oiut the debts that could not be paid, for various reasons.

It was stated that so far around 10 % of the total unpaid claims have been paid. As far as the accusations go that EVN Austria has so far invested  not a single euro in the country, Mr. Ofner stated that by the sale-purchase agreement the company undertook the obligation to invest or to attract investments in the EVN Macedonia and they amount 103,5 million euro in the last three years.

An appeal to all of the involved parties to resolve the dispute with a dialogue, was sent by Igor Gievski as the representative of EVN Macedonia who p;ointed out that this is a domestic company in which 3000 people are employed and they are all included in this dispute.

VIP operator with doubled the incomes for the first quarter

The VIP operator has increased the incomes in the first quarter and according to the financial report published by Telecom Austria, the company has marked incomes in the amount of 3,9 million euro in the first three months of the year, as compared to the same period of last year when it amounted to 1,8 million euro. Telecom Austria explains that this is due to the high subscription and the incomes of the realized traffic, thanks to the increased number of users of its services. 

The company marked a negative gain before taxation which in the first three months dropped to 4,3 million euro (same period last year 6 million euro) which is due to the further operational improvements. The operative costs in the first quarter have decreased to 6 million euro as comapared to last year when they were 900 thousand euro higher.
At the end of march 2009, vip operator had 213.000 users which is an increase of 50.000 new numbers as compared to last year. By this number, VIP operator managed to conquer 9,3 % of the mobile market in the country when the rate of penetration in the country was 112,4 %.

The telecommunication market is leberalized, the implementation of the regulations remains

The domestic market is fully liberalized, the appropriate regulations have been established, but there is still work to be done at the implementation of them. The citizens are still submitting complaints to the competent authorities about the quality of the services, the high bills, the untransparent work of the operators, and the impossibility to terminate the contracts.

These are the conclusions stated at the first public meeting whivch was organized by the AEK and was held in Skopje on the International day of telecommunications, May the 17th.

The manager of aek, Petar Ivanovski claims that AEK is undertaking all the activities for the resolution of the problems which appear on the telecommunication market in order to provide normal operation of the operators, liberalization and protection of the competition. For violation of the prescribed regulations, AEK is undertaking measures towards the operators.

“We had issued a warning notification to T-Home for violation of the Rulebook for transferability of the numbers, the mobile operator Cosmofon for violation of the referral offer of August the 1st last year, and the last time we obligated two alternative fixed operators to act in accordance with the Rulebook for transferability of the numbers”, ivanovski stated.

‘in the second half of the year we will know whether there is a possibility for decrease or for regulation of the prices i.e. if there are low damping prices by which the competition is being ruined” ivanovski said.

Tatjana Tasevska of the Organization of consumers estimated that the telecommunication market has the appropriate regulations, but the implementation goes with great difficulties and there are still irregularities. According to her, before there were complaints in the fixed telephony only for makedonski Telecom in the past, whereas now, there are greater number of complaints which refer to the rest of the providers of the services.
LUKOil opens a gas station in the municipality of Aerodrom

The celebration and the official opening will be attended by the Ambassador of the Russian Federation, Vladimir Solocinskuy as well as by the representatives of the local and central authorities.

T-Home and T-Mobile will soon merge

The fixed operator T-Home and the mobile operator T-Mobile will soon merge into one company, as the part of the Deutsche Telecom strategy.

This was confirmed by the management of Makedonski Telekom at the press conference called on the day of the one year jubilee of the rebranding of the greatest Macedonian fixed operator. 

The merging of the two operators is a trend in Europe and it is not done in order to cut on working places or costs, but because the division of fixed and mobile telephony is outdated, the management stated.

At the press conference the marketing director of T-Home, Mr. Matias Hanel pointed out that the company in the last 12 months has fulfilled the promises goioven at the time of the rebranding, which were, to be an innovative leader, to secure value for the customers’ money and to offer quality.

According to the management, in the past year, of what was offered, a real revolution has been accomplished in the domain of television, and that the package offered together with telephony and internet have been accepted by 21.000 users already. The performed poll shows that 69 % of the users are satisfied with this service, whereas 76 % said they would recommend the service to their friends.
The innovations that we are offering, as the chief executive manager Mr. Nikolai Beckers stated, has stopped the trend of our users leaving us and going to the other operators, which was solely a result of the new competition.
LUKOil opens a gas station in Veles
At the entrance of Veles, the Russian oil company LUKOil has opened its first gas station iv Veles and the tenth in the country.

The celebration and the official opening was attended by the Ambassador of the Russian Federation, Vladimir Solocinskuy, the manager of LUKoil for the country, Aleksandar Mihailovitch, as well as by the representatives of the local and central authorities. The gas station of LUKOil besides gas fuels will be selling goods for wider consumption in the mini market which is a part of the gas station complex. The gas station employs 11 people, all being from Veles.
Telecom Slovenija will reveal its plans for the country

The company which only recently became the owner of the mobile operator Cosmofon has obtained the retail sales network of Germanos as well.

Telecom Slovenija bought the second biggest mobile operator in the country for 190 million euro and the sale was announced in Athens towards the end of March of this year.

The group Telecom  Slovenija is present on the telecommunication market of the country through on.Net, the second biggest internet provider in the country, which offers both fixed telephony and cable TV.

The Slovenians have changed the management of Cosmofon

Telecom Slovenija, the new owner of Cosmofon and Germanos at the general assembly, replaced the management of the two companies. The highest function in the two companies, President of the Board of Directors will be performed by Mr. Dusan Mitic. For general manager of Cosmofon Mr. Olivie Ponsin was elected, whereas for Germanos, it is Mr. Bostjan Kralj. The President of the Management of Telecom Slovenija, Mr. Bojan dremelj, thanked the current chief executive director of Cosmofon, Mr. Petros Lefkovits, for whom he said he had greatly contributed for the development of the company. Mr. Dremelj announced that in near future the merging of Cosmofon and On.Net in only one company will follow, with the offer for overall and all-inclusive telecommunication servicesHe also announced the forthcoming rebranding. 
The Turkish investors are interested in energy and telecommunications

The two countries have excellent possibilities for cooperation and should use them well. The trade exchange, besides all the potentials there are, is still on a non-satisfactory level. The two countries will reach greater growth and reply appropriately to the consequences of the financial crisis with the realization of the agreed upon projects, as well as with the intertwining of the competitive products and their joint approach on third markets. These are part of the messages heard from the participants at the business forum of the two countries held in Ohrid.
“The country is working with a dedication on the development of the state in all of the levels, and especially so on the creation of the attractive business climate”, the Prime Minister Gruevski said, sending the note that he expects the positive trends, as a result of the efforts the Government is making in order to increase the investments, to continue in greater possible intensification of the deals between the two countries’ private sector as well.

In front of the Turkish businessmen, Gruevski pointed out that the country represents an attractive business destination with qualified and relatively cheap labour, attractive tax legislation, stable business environment, as well a series of benefits that the foreign investors receive in the technological-industrial development zones.

According to Gruevski, the only way out from the economic crisis for all the countries is the greater possible cooperation. In that context, the two countries should cooperate even more, on both the Governmental and the business level. He expressed his conviction that the agreed upon projects such as the Tav investment in the modernization of the country’s airports, but the rest that were announced, will be sucessfuly realized, thus helping the countries to find the way out from the unfavourable economic trends.

According to the Minister of external trade and investments, Mr. Zafer Caglayan, the economic trade between the two countries is constantly marking certain growth, but it is still unsatisfactory. The current trade exchange of around 330 million dollars in a few years should grow to at least 1 billion dollars. 
Turkey has so far invested in the country 180 million dollars, but according to the Minister, the intention is that this figure until the end of 2011 to reach the limit of half a billion dollars. This would be achieved the Minister stated, only with greater cooperation of the domestic companies through the Chambers in which they are organized, the sharing of the experiences for using of the touristic potentials, the elimination of the administrative barriers for import of certain goodfs, as well as the construction of the appropriate road infrastructure.


The Turkish Minister stressed out that the country is a favourable destination for investments and that the Turkish busness community is actively monitoring the activities of the Government for attraction of investments. He announced that the future investments of Turkey will be directed towards the telecommunication and the energy sectors, but at the same time he asked for the total elimination of the obstacles for investing, as well as for cooperation and he mentioned the difficulties while obtaining permits for working stay in the country.

“There are many possibilities for cooperation and that is why the success will be certain with the joining of our competitive products and among the rest, with our joint approach on the third markets”, Minister Caglayan said.

At the Business forum, where 100 Turkish and 200 businessmen from the country were present, the manager of the Agency for foreign investments Viktor Mizo presented the possibilities and the conditions for investing in the country. The Turkish businessmen which are already present on this market will convey their current experiences of the realization of their investments to the other interested businessmen from Turkey.

_1279352476.doc
[image: image1.png]






