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EVN has donated furniture for the state institutions

EVN Macedonia has donated furniture in more than 60 institutions in the country. As the company announced, the donation was realized in several primary schools, kindergartens, health institutions, religious objects and NGOs, the most of them being in the undeveloped municipalities.  The furniture in question is the one that appeared as the surplus after the reorganization of the company, but which is in good condition and is fully functional. With the donation many churches, monasteries, mosques, several NGOs and public kitchens have been involved.

“EVN Macedonia is a responsible member of the community and is actively working on its development in more segments. We are especially focused on the activities in the under-developed municipalities, where the progress will come only through a mutual action of the wider community”, Mr. ilija Spirovski, the member of the Management Board of the EVN stated.

The action for the donation of the furniture which was organized by the evN, has been done for the second time, and has involved all the institutions which have positively accepted this initiative of the company. Last year, a similat action had been organized, and furniture had been donated to more schools located in the rural municipalities, which on their part were evidenced as the company’s regular consumers.

The overall accounting value of the donated furniture of the two actions amounts to aproximately 100 thousand euros.

TTK Bank has announced a loss of 2,1 million euros

TTK Bank has ended last year with a loss of 129,8 million denars or 2,1 million euros, and will cover the loss through the accumulated profit of the bank, the assembly of the shareholders of the bank has decided. 

According to the announcement, the loss according to the annual balance has arisen from the additional obligation for reservation of a greater claim on the basis of a sold object from the overtaken assets for payment of the claims, the announcement of the bank clarifies.
TTK is registered with shareholding capital of 907.888.000 denars or 14,5 million euros and this decision does not influence in any way on the registered capital of the bank, the announcement says.

The Prilep marble combine has been sold

Precisely 88 % of the shares of the Prilep Marble combine, the amount that was in possession of the Greek group FHL Kyriakidis, has passed through the Stock exchange through a block of transaction for the total of 19 million euros, or 283  denars per share. The unofficial information idss that the buyer is an investment fund of the Greek National Bank, with a headquarters in London.

During the last year the minimal price for a share of the Marble combine was 300 denars, and the maximal was 400 denars, and  shares for the total of 143 thoudsand euros had been traded. The shares of the Marble combine are the only one that are listed on a foreign stock exchange, the one in Athens. 

There is no word about the foreign investments in the country

Has any foreign investment entered the country since the beginning of the year? The Government, always loud when it comes to the foreign investments, is very quiet so far.

The manager of the Agency for foreign investments, Mr. Viktor Mizo, first promised, and then later due to his bussy schedule, did not manage to inform the media about the investments so far in the country. Some of the media have also contacted Mr. Marjan Jovanov, the first man of the Directorate for free economic zones about the information as of how many investments have been realized in the zone, but he decisively refused to discuss that issue.

Only the Minister for foreign investments, mr. vele Samak has answered the media question about the investments, with a brief information issued in an electronic way. “Since the beginning of 2009 until now, the following companies have signed the memorandum, contract or are realizing the investment in the Bunardzik zone: Sise dzam, Treeview, Higher, and others. Of the previously announced investments in the zone, currently functioning or are being realized: Johnson controls, Johnson Metthey, whereas the infrastructure is bneing prepared for the Montipe, which will commence the construction in the second half of the year”, Samak said. He didn’t clarify which of the first mentioned companies has started with investing in the last three months in the country. The public remembers that last month the Government has signed the memorandum of understanding with the Turkish Sise dzam, the investment that should start next year.

The last information about the entrance of foreign investments in the country came from the National Bank and were published in December of last year and refer to last year.

According to the NBRM last year in the coun try the foreign direct investments were in the amount 598,5 million dollars, and the majority of them were in the banking sector. 322,8 million dollars were shareholding capital and reinvested profits of already existing foreign companies in the country. Only in the first three months of 2008 there were 171,9 million dollars of foreign direct investments. 

Is it because of the economic crisis, but there are no investments of the already announced for Bunardzik, in the value of more hundreds of millions euros, which were supposed to become a significant element in the economic growth of the country. So far, in the ambitious project Bunardzik, the only active investment is the American Johnson controls.

Before the end of last year there were unofficial announcements for the Slovenian Iskra, the Italian Orlandi, the Korean Threeview, French Montipe, and the Turkish Bortechnik automotive, with which the Government had signed memorandums for understanding last year.

The general public is well acquainted with the fact that the Turkish TAV in December of last year announced that it postpones the plan for taking under concession the country’s airports, instead of December for the end of August of this year. The explanation was that the finacial crisis had a serious effect on the Turkish investor and his impossibility to get a bank loan and guarantees. This investment is in the value of 200 million euros.



The Government and the businessmen are tailoring new measures behind closed doors
It is not unusual that a few businessmen, representatives of the Chambers and the banking sector in the country had a meeting with the Prime Minister and other government representatives in the late night hours, since such meetings are regular and the businessmen have the the chance to voice their objections and requests to the government. 
The general summary of the meetings is that the Government should in the shortest period possible come up with new package of measures for softening the negative influence of the crisis on the business sector, they wanted an urgent adjustment of the fiscal and the monetary policy and to put an end of the interest rate race between the Government and the National Bank. They requested a “loosening” of the “currently frozen monetary policy”, to decrease the importing component and the deficit in the trade exchange.

The Vice Premier Stavreski the exit from the crisis in the country sees and seeks in the success of the anti-recession measures of Obama administration for getting the American economy healthier, which is the driving force of the economic growth in the world. “The Obama measures’ success is of key importance, because only after finding the solution for the American crisis will the European follow and get healthier as well and consequently  will so the economy in the country’, Stavreski says.

The growth of the interest rates is not a good signal for the economy

The Minister of Finance Trajko slaveski thinks that the current smaller flow of assets from taxes in the IRS does not cause problems for the budget of the country.

“The state does perform its legal obligations, the salaries are paid and transfers of the retirements are being done, wjereas the funds are functional. While financing some of the current projects we can go with the realization as the available assets arrive”, Slaveski said.

When asked for a comment about the increase of the interest rates of the banks, the Minister said that he didn’t know yet all the details in order to come up with a comment, but pointed out that the growth of the interest rates is not a good signal for the economy, and the Government could contribute for their decreasing with the forthcoming rebalance of the budget.

“The interest rates at the banks can refer to 10 to 15 different categories. The core of the interest rates that refer to the financing of the business has no significant change, which is the most important issue for the time being. The citizens also feel that they should consolidate their home budgets and adjust them to their earnings at the time of a financial crisis”, Slaveski said.


The Anti-monopoly commission approved the sale of Cosmofon
The Commission for protection of competitiveness approved the sale of Cosmofon to the Slovenian Telecom for 190 million euros.

According to the announcement of the Commission, the monopoly in the telecommunication sector will be broken, which happened  after the Deutsche Telecom, the owner of T-Mobile bought the Greek OTE which was the owner of Cosmofon.

“We have approved the sale, we consider that the best offer has been chosen and it is up to the two companies, Cosmofon and Slovenian Telecom to sign the contract”, the Manager of the Commission stated.

The first web-shopping center has been opened in the country

The citizens will be able to do their shopping through their computer, filling the virtual shopping basket. The company Exquisite has promoted the first web-shopping center (www.exquisite.mk) which enables shopping with credit cards and delivery of the ordered goods to your homes. Unlike the real shops, the Exquisite is opened 24 hours a day.

“the opening of the first web-shopping center is rthe result of the increased trend for using, buying and paying through the internet, and the all growing need for a web-portal which will offer a wide range of goods at favourable prices, safe payment, and delivery to the customers”, Ms. Biljana Radonjanin the executive manager of Exquisite stated. The electronic way of payment was enabled by UNI Bank. 

“We are in front of a new challenge, and that is the cooperation with exquisite and the opening of the first web-shopping center. It is a great honour for us to be the first bank in the country to offer the service of e-commerce. It is of great importance that we use a safetymechanism which operates on the basis of #D-module and guarantees safety’, Ms. Verica Gicova  Serafinov of Uni bank stated. She announced that soon around new 20 web-portals that will offer on-line shopping will appear. 

The first E-shopping offers 300 articles, such as books, toys, home goods, gifts, and very soon digital downloads of software solutions designed by local companies could be performed as well. 

The Government is again looking for a consultant for the privatization of Macedonian posts
The Ministry of Transport and communications has announced the second tender by which it is looking for a consultant which will prepare the study for the most favourable model for the partial privatization of the posts. The consultant should propose the model for the privatization within the period of 6 months. 

This is the second announcement, the previous one which ended at the end of last year, was cancelled because the six applied companies did not fully comply with the terms and conditions prescribed. 
Their interest then to enter into the Macedonian posts was announced by the German and the Slovenian posts, and the Canadian one was also mentioned as a candidate. Six companies had submitted their offers but the Commission for the procedure for issuing of the contract for the public tender did not chose the most favourable candidate  because the companies did not fully fulfilled the conditions prescribed. In compliance with the Law for public tenders, the second tender has been announced for the election ofa consultancy team, the Ministry informs.

The Ministry had planned that the sale is carried in two phases and to finish until the end of this or in the first quarter of the following year. The paln was that a minority part of the shares is sold, and according to the plan in the first phase 20 5 of the shares would be sold. The second phase of the partial privatization the rest of the 49 % of the shares to be sold, whereas the majority part of 51 % to remain within the property of the country’s government.  The management would be taken over by the foreign company, and the Government would have its own share in the company.

EVN will sue the country for hostile activities against a foreign investor

EVN Ag has announced the start of a lawsuit in front of the international arbitration in Washington against the country, determining that hostile activities are being conducted against a foreign investor.
ELEM is absurdly asking from EVN for 93 million euros to be paid, plus interest rates for the period of 1995 to 2004, the announcement of the EVN says.

“Such an obligation was not included in the balances of Esm and ELEM at the time of the privatization and the Government gave a written guarantee in the contract for sale-purchase of the shares to all the participants in the tender at the time of the in-depth scanning that such an obligation towards ELEM does not exist”, the EVN announced. Besides an international arbitration, the EVN announced a request to the State Court Council of the country because of the decision of the Appellate Court. The EVN stated that since January of this year, the company had a series of meeting with the Vice Premier Stavreski and the Minister of Economy, Mr. Fatmir Besimi who had signed the actual sale-purchase contract.

“In spite of the promises that the unfounded demands will be stopped, ELEM, a company in the state ownership has continued with its hostile activities’, the Evn statement says. “EVN cannot understand at all what the hostile activities towards the foreign investor are directed to”.
ELEM claims that EVN knew about the debt at the time of buying of ESM

The debt of the ESM towards ELEM has been determined by the consultant for the privatization Mainal Capital Advisors and has been confirmed by the then Ministry of Economy as a payable debt. This was stated in the announcement issued by ELEM as a response to the reaction of the EVN Macedonia to the court decision, by which the EVN has to pay ELEM 93 million euros plus interest for the period 1995 to 2004.
According to ELEM, the debt has been a part of the documentation submitted to all of the potential candidates for the privatization of AD ESM – and consequently to EVN  Ag from Austria as well.  

“By the very act of buying of AD ESM, by automatism, this debt which AD ESM had towards AD ELEM, becomes a debt and an obligation of its buyer, EVN Ag from Austria, i.e. the newly founded company AD ESM EVN towards AD ELEM”, the announcement states.

ELEM reminds that the price which EVN paid for the 90 % of the shares of ESM was 225 million euros or almost identical to the current claims that ESM had.

“We fully reject the attempts to defocus the process and the purely trading relations to be recreated and shown as politically motivated and look at them as a certain kind of pressure to the Government and the work of the independent judicial bodies’, the announcement says. 
The EVN has come up with an announcement for an international arbitration provcedure in Washington against Republic of Macedonia, estimating the situation as hostile activities directed towards the foreign investor. 



The companies divided as of whether the new anti-crisis measures will be helpful for them

The businessmen claim that they will see no good from the new package of 70 measures that the Government undertakes. Many of them don’t want to comment the new anti-crisis measures because they have not studied them in depth, and those ones that decided to talk about them, say they will have nioo use of this package, as they did not have of the previous one. They think that in order to move the economy in the country forward, the two leading industries have to be enlivened, the metal-processing and the textile one. 

“The big companies which are big exporters as well, especially of the metallurgy complex, by these measures and by this solution in regard to the financial support are not encompassed, so the biggest exporters will not even feel these measures”, Mr. Pece Ristevski, the President  of the syndicate of metal, energy and mining workers of the country stated. Vlado Netkov, the president of the cliuster of textile companies says that the textile companies were ommited by the new measures of the Government.

“The big export oriented companies react once again because they think that by these measures as well there is no direct help for the main fillers of the budget. “As the biggest exporting companies, we see no direct help from these measures, the same was the case so far. For the metal and textile industry, which as industries are the most influenced and hit by the crisis, nothing will be changed rapidly. These measures stimulate both the export and the import , there is no clear line as to define who fills the budget the most. We are going in circles”, ilija Gecev, the general manager of IGM Kavadarci says. He thinks that the negative results will be shown in the second quarter of the year. According to him, the production and the export will be falling onwards, and the companies will face a much bigger crisis. 

What is the viewpoint of the Chambers

The Chamber of Commerce of the country thinks that this package of measures exclude the big companies and the labour intensive clusters. They say they will submit new proposal measures.

“We will be submitting additional proposal measures, in which the big companies will be included, significant for our national economy because these measure do not refer to them so far”, Ms. Stojmirka Tasevska of the Chamber of Commerce says.

“The effect of the previous measures was not positive and we expect that these ones will have a much bigger impact and results. The fact is we don’t know what will happen in future, the conditions are changing. Each month there are new elements of the crisis that influence the economy. We think that the Government should have reacted sooner, but the situation has to be monitored further”, Kasim Ziberi of the Chamber of Commerce of the Northwestern part of the country stated.

The Association of Chambers is on the opinion that the situation in the real economy is so alarming that they will freeze all the activities of the Chamber in order to focus their attention  towards the direct support of the companies for finding the exit from the crisis. “A great deal of our requests have been met. We think that these measures are small as compared to the real situation in which the economy is found”, Zlatko Kalenikov the president of the Association of chambers says. “This is the first package of measures which will mean a direct support for the economy. The measures should be looked upon as a living matter which should be altered depending of the needs of the companies which are most hit by the crisis” is the initial estimation of the Association. 

“It is imperative that these measures are implemented in practice as soon as possible, because the crisis is making the situation in the real sector more complex and serious by each day. The crediting by subventioning of the interest rates has been sought for a long time and these credits should become available to the industry very soon. For years now we have been asking for a faster flow of the goods and decreasing of the administrative costs” the Chamber of Commerce of the country says.
What measures were brought by the Government

The new package contains 10 measures proposed by the Chambers of Commerce. Out of the 70 measures, 54 refer to the simplification of the customs operations and faster flow of goods at the borders. The possibility for postponed payment of the VAT on import, the termination of the administratibve taxes for the customs procedures, etc. For direct credit support of the private sector, the Government secured loans from EIB in the amount of 100 million euros for the support of the small and middle sized companies, with possible 50 to 100 million euros from the commercial banks.

The 54 measures for simplification of the customs operations in the framework of the Regulatory guillotine second phase, include 24 hour presense of the inspection bodies at the borders, postponed payment of the VAT at import, etc.
In the transport sector, the prices for obtaining certificates for professional competency of the managersw and the ability of the drivers for international transport will be reduced to 200 and 100 denars, the prices for homologation will be reduced, the prices for additional technical check-ups, as well as those for various certificates and receipts.
The Government has accepted the additional package of anti-crisis measures

As part of this package of anti-crisis measures, as of may the 1st, the limit for use of business cell phone will be decreased within all of the state administration. In the part for support and decrease of costs of the companies, the fees which the transporters are paying for the fito and veterinary inspection at the borders will be decreased for 30 %, the same will be valid for the homologation of the vehicles, etc. The deadline for the implementation of these measures is June the 1st the latest. 

The government has secured the resources for the engagement of 5.000 unemployed people for the period of 6 months for conducting public work. The measure will be carried out through the Agency for employment in cooperation with the municipalities.

By the anti-crisis measures the Government envisions the rebalance of the budget, credit support for the companies, as well as other measures for the companies through the facilitation of the export of goods and decrease of the costs.

Telekom Slovenija obtained the license for digital television
Telekom Slovenija obtained the approval for transmission of digital television services through the public communication network, the AEK Commission announced. The approval was obtained for the period of 10 years with the right to extend the validity.


According to the terms of the tender, Telekom Slovenija DOO should enable the coverage of all of the territory of the country in the period of one year and to invest for that more than 10 million euros. That way the transfer of 30 TV programmes with very high quality will be enabled. Additionaly, 20 more million euros the most should be invested for the digital receivers/decoders for the households, which would be distributed for free by TS to those who would like too use their services.

AEK has determined that with the introduction of the service for transfer of digital television the country becomes a leader in the area of electronic communications in SEE and will be among the first countries to have that kind of service on the whole of its territory. By this, the country will join the group of countries of the EU which already have earth digital tv services, the announcement of the AEK stated.
Zito Luks made profit of 1,1 million euros last year

The Assembly of Shareholders of zito Luks made a decision by which the last year’s profit will be distributed solely for the covering of the losses of the previous years. The company’s profit for 2008 was 1,1 million euros or 70 million denars.

The company is listed on the Stock Exchange and its shares are sold at the price of 180 denars.

Cosmofon with a new package for free calls between the mobile and the fixed telephony

All the pre-paid and post-paid users of the mobile telephony could talk for 0 denars per minute with all Cosmofon mobile and fixed ALLO users, a whole month with a subscription of only 200 denars, the company announced.

The option can be activated by calling the number 124 or by sending a free SMS with text NULA START to the same number.

“For the pre-paid users the tariff of 0 denars/minute is valid 30 days of the day of activation of the promotion, whereas the post-paid users the period of the promotion is tied to the calendar month. The cost for establishing of call is 1 denar”, the company announcement says. 

Besimi: A compromise can be found for the dispute between ELEM and EVN

The dispute between elem and EVN could be solved by a compromise, in the interest of the two parties. Thus not only the interest of the citizens, but also of the image of the country as a favourable destination will be protected, the Minister of Economy, Besimi stated.

“There is space for this issue to be resolved in an appropriate manner, which is of interest of both the citizens and the state as a favourable destination’, the Minister said.

The process of the sale of ESM to EVN has been carried in a transparent way, he said, and according to the international standards. There are proofs to back this up, as well as documents in the so called data room. According to him, this is one of the biggest investments in the country and this case might influence the perception for the investment climate in the country.

The Primary Court Skopje 2 has decided that EVN  has to pay more than 160 million euros to ELEM for unpaid claims from 1995 to 2004, and the EVN stated that they would object the verdict and sue the state in front of the international arbitration in Washington.

In three years the EVN has invested 108,3 million euros

The independent auditing house kpmg confirmed that the EVN Macedonia investments for the last three years have reached 108,3 million euros which is 12,3 million euros more than the obligatory 96 millions, in accordance with the sale-purchase contract for ESM.

“The investments of EVN Macedonia have reached 108,3 million euros in the lastr three years since the company bought 90 % of the ESM Distribution in April 2006., says the revision of the KPMG which together with the inclusion of the last objection from the auditing house Ernst & Young, give the full and true picture for the realized investments.  They are investments in the distribution network and in all of its segments, by which the quality of the supplywith electric energy has improved.

According to EVN, the audit report of KPMG determined that EVN Macedonia has realized all the investments which as obligation arise from the sdale-purcahse contract for ESM. According to this contract, EVN Macedonia in three years, from 2006 to 2009, after its entrance on the country’d market, was supposed to invest 96 million euros. The EVN not only realized this obligation for investmen t, but surpassed the investments for 12,3 million euros.
“The investment contributed for the improvement of the distribution network and reduced the period of defects for 50 %, whereas the technical   performances of the network are also improved. Around 960 local companies are engaged as cooperants, contractors and subcontractors for EVN. At the same time, the investments have opened several hundreds of working places in the company, which gave chance to the young qualified personnel”, the EVN announcement says. 

The Regulators without decision for change of the electricity price
The Regulatory Commission for Energy (RKE) at its preparatoty session did not come up with the decision for change of the electric energy price.

The arguments of EVN Macedonia for increase of the electricity price will be additionally revised and the commission will decide in matter of days whether there will be another preparatory session or they will directly gather for a main session.
The opiniot of the RKE is not to change the price of electricity, whereas EVN requests its increase for 8,8 %.

The price of electricity in the country has been corrected for the last time in November of last year, when the decision for its increase for 13,6 % was brought, after the request for that by the three companies ELEM, MEPSO and EVN Macedonia.
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